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ABOUT US

CX Forestry Management was formed by a team of seasoned investment 
professionals from the Financial Services, Forestry and Retail Banking 
Industries with the aim of introducing and educating private individuals to the 
benefits of forestry investment and providing essential information to monitor 
the performance of their forestry investment over time and help realise the profit 
potential through a timely exit.

CX Forestry Management offer a bespoke service tailored to meet the needs of 
a wide range of investors drawing on years of experience gained in a variety of 
disciplines. We act on the behalf of private investors and are dedicated to ensuring 
your money is invested in suitable property assets. 

We handle all of the planning, forestry management and 
harvesting so all you need to do is sit back and enjoy the 
benefits that forestry investments offer.



WHY  

FORESTRY?
Currently the UK and Ireland has a total forest cover of approximately 
10.5% of the national area. This is very much on the lower end of the
spectrum when compared to the European average of 42.5%. The UK 
and Irish Government’s stated objective is for 17% forest cover by 2030
which is a target that requires significant private investment in order to 
reach that goal.

FORESTS

All of the Forests that we recommend to our 
clients are located in the UK and Ireland. There  
are significant grants and tax breaks available  
to encourage more private investors to invest  
into forestry in order to reach greater national 
forestry coverage.

RECENT PERFORMANCE

According to Savills, UK forestry investments 
“outperformed most other assets during the past 
20 years” and MSCI, a leading provider of financial 
data to the equity and property sectors, recently 
published The IPD UK Annual Forestry Index 
which is calculated from a sample of private  
sector coniferous plantations of predominantly 
Sitka spruce in mainland Britain and in 2014 
returned 19%.

STOCK-MARKET CORRELATION & 
DIVERSIFICATION

Trees will continue to grow, regardless of the 
state of the economy which means that forestry 
investments do not correlate with stock-market 
performance. They are an ideal way to hedge 
against economic downturns and inflation and 
offer diversification which results in the reduced 
risk for any investors’ portfolio.

SUSTAINABILITY

All of our Forests are certified to the same 
standard as the Forest Stewardship Council 
scheme which demonstrates that they are well 
managed in accordance with strict Environmental, 
Social and Economic Criteria. The UK and Irish 
market is increasingly demanding FSC certified 
timber and as a company we have in place very 
high standards to ensure that we deliver timber 
that is eco-friendly and sustainable.



WHY  

IRELAND?
Ireland currently has one of the lowest forest coverage percentages 
in Europe with only 10.5% of the country covered in forest. The Irish 
government has set up a generous grant scheme and long term tax 
advantages to both domestic and international investors. Key statistics

Fellings represent 47% of the total 
annual increment in 2016, which is 
below the EU average of 59%. This 
reflects the relatively young age of 
Ireland’s forests in comparison to the 
rest of the Europe cubic meters in the 
same year.

Since 1990 Ireland has had the highest 
rate of increase in forest cover among 
EU Member States

Forest cover in Ireland, at 10.5% in 
2016 is one lowest in the EU where 
the average is 42.5% World-wide 
forest cover is 31%.

In Ireland, at 54%, is close to the 
European average of 59% for public 
forest ownership. Annual roundwood 
harvest (at 2.7 million cubic meters 
in 2010) compares a with a European 
average of 18.9 million cubic meters in 
the same year.

TREE GROWTH

In addition to the grants and tax 
advantages, Irish trees grow faster 
than and achieve some of the highest 
yield classes in Europe. The extra 
daylight, high levels of precipitation 
and soil conditions, bearing in mind 
that Irish forests have been planted 
in soil which was previously used for 
agricultural reasons and, therefore, 
possess very high soil nutrient 
contents, make conditions extremely 
conducive to tree growth.

HISTORY OF IRISH FORESTRY

Ireland was left with very few native 
tree species following the Ice Age 
and a changing climate. Over the 
centuries, Ireland experienced a 

near-total destruction of its forests 
mainly because of human activity 
and a deterioration of the climate: 
from an initial forest cover of around 
80% to less than 1%. Initially, the Irish 
State carried out most tree planting 
to stop Ireland’s deforestation 
and to decrease Ireland’s timber 
dependency. Most of these state 
forests were established on mountain 
land and consist mainly of exposure-
tolerant, fast-growing conifers. Ireland 
has the lowest forest cover of all 
European countries: approximately 
11% compared to the European 
average of well over 30%. Co Wicklow 
has the highest forest cover while 
Co Meath has the fewest trees. 
These forests are mostly man-made. 
Government policy is to bring the 
national forest cover to 17% by the 
year 2030.

10.5%

54%

47%

1990



SITKA SPRUCE
Picea sitchensis, the Sitka spruce, is a large coniferous evergreen tree 
growing to almost 100m tall with a trunk diameter at breast height 
that can exceed 5m. It is by far the largest species of spruce, the fifth 
largest conifer in the world and the third tallest conifer species. The 
Sitka spruce is one of the few species documented to reach 300 feet in 
height. It acquires its name from the community of Sitka, Alaska.

USES

Sitka spruce is valued for its wood, 
which is light, soft, and relatively 
strong and flexible. It is used 
extensively in the construction 
industry, ship building and as 
plywood. The wood has excellent 
acoustic properties and is used to 
make sounding boards in pianos 
and other musical instruments such 
as violins and guitars. Lower grade 
material is used in the manufacture 
of pallets, in Medium Density 
Fibreboard (MDF) and Oriented 
Strand Board (OSB).

FORESTRY

Sitka spruce is of major importance 
in forestry for timber and paper 
production. Outside its native range, 
it is particularly valued for its fast 

growth on poor soils and exposed 
sites where few other trees can be 
grown successfully. In ideal conditions 
young trees may grow 1.5m per year. 
It is naturalised in some parts of 
Ireland and Great Britain where it was 
introduced in 1831. Sitka spruce is 
also planted extensively in Denmark, 
Norway and Iceland. In Norway, Sitka 
spruce was introduced in the early 
1900s. An estimated 50,000 hectares 
have been planted in Norway, mainly 
along the coast from Vest-Agder in the 
south to Troms in the north. It is more 
tolerant to wind and saline ocean 
air and grows faster than the native 
Norway spruce.

PRODUCTION LEVELS

Yield class is the expression used to 
compare productivity among species 
or for different sites or soil quality. A 

higher yield class results in a greater 
productivity for the plantation and 
a higher and wider tree. Production 
levels for all species on farm forest 
plantations in Ireland were above the 
average for the UK, Sweden, Canada 
and USA. The national average yield 
class for conifers was 17.7m3 ha-1 
yr-1 (17.7 cubic metres of wood per 
hectare per year roughly equivalent 
to 17 tonnes per ha per annum) On 
average, growth in Europe and north 
America is much slower; average 
production in Sweden is 3.3m3 ha-1 
yr-1 and 2.6m3 ha-1 yr-1 for the USA. 
Production in Sitka spruce plantations 
is among the highest reported for the 
species anywhere in the world (4-34), 
averaging 21.2m3 ha-1 yr-1 (yield 
class 22). The results indicate that 
production levels on privately owned 
plantations for all species are very 
favourable, particularly for conifer 
species and especially Sitka spruce.



TIMBER DEMAND
A combination of increasing demand and static output from forests is 
likely to lead to a long term increase in timber prices. Growth of the
renewable energy market has increased demand for woody biomass for 
heat and power generation and this demand is now well established
within the UK timber supply-chain.

TIMBER MARKET

Forestry is an established market and 
therefore allows investors to choose 
between age class which will dictate 
the level of capital appreciation and 
dividend returns over a defined time 
period. This also affords investors 
the choice of when to liquidate their 
investment to suit their cash flow 
requirements.

TIMBER IMPORTS  
AND GROWTH

Data from the UK Timber Trade 
Federation (TTF) shows that UK 
imports totalled 2.34 million cubic 
meters in the period between January 
and March 2015, compared to 2.32 
million cubic meters in January-

March 2014. Wood-based panels 
were the main driver for this growth. 
Wood imports – both softwood and 
hardwood declined in the first quarter 
by -0.4% and -7% respectively. Panel 
imports grew by 4% in the quarter, 
though showing some mixed trends. 
Hardwood plywood (+16.2%) and 
softwood plywood (+1.4%) imports 
both increased over the same 
period of 2014. OSB imports rose 
sharply by 47.8%. At the same time, 
particleboard (-14.7%) and MDF 
(-14.7%) imports were lower than in 
the first quarter of 2014.

FUTURE DEMAND

A combination of increasing demand 
and static output from forests is likely 
to lead to a long term increase in 

timber prices. Growth of the renewable 
energy market has increased demand 
for woody biomass for heat and power 
generation and this demand is now 
well established within the UK and Irish 
timber supply-chains.

SUPPLY CONSTRAINTS

The EU timber Regulation 2013 
and the US Lacey Act designates 
that the importation of timber can 
originate only from sustainable and 
traceable sources. It is estimated that 
approximately 20% of the current 
global round-wood harvest is via 
illegal logging.



FORESTRY  
INCOME
GRANT SCHEMES

Through a very generous grant scheme, forestry 
investors can enjoy a healthy income each and 
every year for doing nothing more than allowing 
their trees to grow. Grants are available owing to 
the fact that the UK and Ireland both have such 
low percentage coverage of forestry and their 
respective governments, both of whom have a 
track record in privatising public-sector assets, 
encourage investment into the forestry sector 
through grants and tax-breaks. Depending on the 
location of the forest, the grant schemes can return 
a very respectable 5% per annum tax-free.

THINNINGS

A forest requires regular maintenance to ensure it 
grows through to maturity andpart of this process 
involves “thinning” the forest. The principal is the 
same as trimming a bush in your garden whereby 
the intention is to allow the bush to grow back 
thicker. The company who manage our sites will thin 
the forest by strategically removing trees to allow 
the remaining trees to grow through to maturity 
quicker. As the owner of the timber that is removed, 
you will receive an income from the sale of the 
timber at various times throughout the duration of 
the investment. Thinning a forest can provide and 
additional income equivalent to between 12% and 
17% in addition to the 5% available through the 
grant scheme detailed above.



CAPITAL GROWTH
Irrespective of the state of the global economy, trees continue to grow 
and it is this growth that is the key to the success of any forestry
investment. A forest usually takes 30 to 35 years to grow to maturity 
which is why CX Forestry Management offers investors the opportunity
to purchase acreage in one of their sites with either 5 or 10 years left 
until the entire site has grown through to maturity.

CAPITAL UPLIFT

Forestry is an established market and 
therefore allows investors to choose 
between age class which will dictate 
the level of capital appreciation and 
dividend returns over a defined time 
period. This also affords investors 
the choice of when to liquidate their 
investment to suit their cash flow 
requirements.

GOVERNMENT BACKED

All of our forecasts are based on 
government statistics and data 
published regularly about timber 
prices. With global construction levels 
“accelerating”, according to the BBC, 
timber demand is set to increase 
steadily over the next decade. 

Typically, 170 cubic meters of timber 
is removed per acre during clear-fell 
which is the equivalent to £8,100 
using the average timber price from 
the last 5 years. 

SIMPLE & 
STRAIGHTFORWARD 
EXIT STRATEGY

Unlike other investments which need 
to be timed to perfection, the exit of a 
forestry investment is very simple and 
straightforward. Once our forestry 
management company indicates that 
the trees have grown to maturity, we 
instruct them to perform clear-fell and 
facilitate the sale of the timber to a 
sawmill or timber yard. Once this has 
been completed, your income will be 
paid directly to you.



TAXATION STATUS
TAX INCENTIVES

Investors can benefit from a range of 
grants and tax incentives designed 
to encourage private ownership 
of woodlands in the UK & Ireland. 
Professional forest management, 
combined with careful tax planning, 
can lead to reliable and competitive 
returns from a highly tax-efficient 
forestry investment. The principal 
forms of taxation affecting forestry 
Investment are Income Tax, Capital 
Gains Tax (CGT), and Inheritance  
Tax (IHT).

INCOME TAX

The income and profits from timber 
sales in woodlands managed 
commercially are free from both 
Income and Corporation Tax.

CAPITAL GAINS TAX (CGT)

 The gain in value of standing timber, 
whether from the physical growth of 
the trees or rises in timber prices, 
is entirely free from tax. The sale 
price or transfer value of the trees 
is also left out of Capital Gains Tax 
calculations. Only the increase in the 
value of land is assessed for CGT. 
However, indexation and taper relief 
are available, and capital expenditure 
on improvements such as new 
roads, fences or buildings used for 
business purposes, can be offset 
against the land value. Forestry can 
be particularly attractive for investors 
with a Capital Gains Tax liability 
following the sale of a business 
asset, as forestry land is eligible for 
‘rollover relief’. Forestry Investment in 
young commercial woodland or the 
planting of a new one is, therefore, an 
excellent route to building up an asset 
free of immediate capital taxes.

INHERITANCE TAX

The entire value of commercial 
woodland, including both the land 
and the trees, attracts Business 
Property Relief, currently at 100%, 
once it has been owned for two 
years. Provided this condition is met, 
there is no Inheritance Tax liability 
with a Forestry Investment.

Disclaimer
CX Forestry Management and its affiliates do not provide tax, legal or accounting advice. This material has been 
prepared for informational purposes only, and is not intended to provide, and should not be relied on for, tax, 
legal or accounting advice. You should consult your own tax, legal and accounting advisors before engaging in 
any transaction.



FEES AND CHARGES
We have adopted a very transparent fee structure to ensure that our 
clients know exactly what charges are involved in the investment for the 
entire duration of the investment. There are no hidden costs and all of our 
income and capital growth forecasts take these charges in to account.

PURCHASE FEE

The purchase fee is 5% and is 
calculated on the value of the forestry 
site. This purchase fee covers our 
costs in the registration process of 
the plot of land.

COMMISSION ON TIMBER 
SALE

There will also be a commission of 
15% which is charged on the final 
sale price of the timber removed from 
the forestry site. This is charged right 
at the end of the investment in either 
year 5 or year 10. We have structured 
this commission charge to ensure 
that all of our clients are aware that 
we are working towards a successful 
exit for them and have not generated 
all of our revenue up front.

MANAGEMENT FEE AND 
INSURANCE

There is an annual management 
fee or £50 per acre which includes 
insurance for your timber. This 
management fee is deducted from 
your income to ensure that all our 
clients’ management fees are paid 
on time. Please note that stamp 
duty is 1% on plots valued between 
£150,000 and £250,000 and 3% on 
plots valued between £250,000 and 
£500,000.



OWNERSHIP STRUCTURE 
AND SECURITY
You can be assured of total security through ownership of and right to 
the land and timber for the duration of the investment. In addition,
we will automatically resume ownership of the land once the investment 
has matured which saves our investors the responsibility AND cost of 
replanting the site.

INSURANCE AND MANAGEMENT

Through third party companies, your timber is 
fully insured against any adverse eventuality 
and is managed by Independent Local 
Foresters who have years of experience 
managing forests in the UK and Ireland. This 
structure ensures total peace of mind through 
ownership, insurance and management, 
essentially placing each and every investor 
into an investment which does not rely on the 
success of our business.

CAPITAL SECURITY

Capital security is provided through the 
ownership of the land and a copy of the land 
title deeds being provided to each client upon 
investment. This ensures that the funds on 
account are backed by the physical asset of 
the land and the timber growing on this land.



FORESTRY
MANAGEMENT
INDEPENDENT LOCAL 
FORESTERS

All of the forestry sites are managed 
by Independent local Foresters 
who come highly recommended. 
Each Forester is registered with the 
Department of Agriculture, Food & 
Marine. Each of the Independent 
Forester provides local knowledge 
of each of the Forestry sites, which 
can mean that they provide a more 
intimate management service when it 
comes to managing your Forestry Site.

EXPERTISE

The Forester specializes in all 
aspects of farm forestry including 
afforestation, forestry management 
services such as forest planning 
and audits, forest plantation sales, 

forestry insurance, fire protection, 
wind-farm services and forest 
valuations. Their services are tailored 
towards maximising the commercial 
benefits of forestry for their clients.

TOTAL FOREST 
MANAGEMENT

For the nominal sum of £50 per 
acre per year, a Full Management 
Service is provided which involves 
regular inspections, checking for any 
sign of disease, checking drainage, 
insurance, the provision of an annual 
report of your forest, carrying out the 
thinning process and, ultimately, clear-
fell. By entrusting your investment to 
Ireland’s Independent Foresters, you 
can be assured of total peace of mind 
that your asset is being looked after 
while it appreciates in value.



FORESTRY INSURANCE

1.  Cover (for fire and special perils) for 
investment loss (loss of growth) arranged 
as follows: 
■  Up to receipt of first grant on a 

reinstatement basis.
■  Next twenty years – based on species, 

age, yield class and a discount rate 
(basically the investment loss due to 
delay in reaching harvesting age if 
the plantation was damaged by, for 
instance, fire).

2.  Cover for Reconstitution of Woodlands 
– replanting of your forestry investment 
following loss caused by fire or wind 
damage. Reconstitution/ Replanting 
Cover is based on tables of indicative 
costs and varies with age and tree type 
(conifers / broadleaves). 

3.  Public Liability (PL) and Employers 
Liability insurance indemnifies the 
insured in respect of any legal liability to 
pay damages as a result of accidental 
bodily injury and/or property damage 
to third parties arising in connection 
with the relevant forest business of the 
insured. Given that forests are generally 
accessible to the public it is advisable to 
have PL cover.

A summary of the key points of the policy are below:

■   Low minimum premium, low policy excess, 
automatic renewal notice

■   Cover for Reconstitution (replanting) costs
■   Cover for Fire Brigade and fire fighting costs

■  Cover for Wind-throw if required
■   Cover for theft or damage to the site  

and infrastructure 

■   Cover level is related to the age, area and 
productivity of your forest - pay only for what 

you need; update annually if there are changes
■   Cover includes walls, gates or fences if 

damaged in the same wind or fire incident
■  Over thirty years experience

■   Prompt and professional assistance  
with claims

SOME FEATURES OF THE FORESTRY INSURANCE POLICY:

This is a unique, specially designed insurance product which will grow in  
value as your plantation grows.



RESALE PROGRAM
Here at CX Forestry Management we understand that an investor’s 
circumstances can change from time to time which is why we provide a 
resale program for all of our clients.

As an investor, you would be 
responsible for notifying us on either 
the first, second, third or fourth 
anniversary of the investment as to 
your intention to resell your forestry 
acreage. This is to ensure you have 
received all of the income due to you 
within this time-frame and also to 
allow us to obtain the most up to date 
valuation of your timber in order to 
resell it on your behalf at the highest 
possible market price.

For example, if you choose to resell 
your forestry acreage after a period 
of two years, we forecast your 
returns to be approximately 5% 
in year 1 through the government 
grant, approximately 18% in year 
2 through the government grant 
and income through the sale of the 
timber removed from the site as part 
of the “thinnings” process and then 
an uplift of approximately 24.8% in 

the value of the site which has been 
calculated using the average growth 
level that forestry has experienced 
over the last 10 years which has been 
approximately 12.4% per annum.

We are very confident that any of 
our existing clients would be more 
than happy to purchase a resale 
forestry investment at the end of the 
2nd year as it means that they would 
only have3 years to wait until the 
investment matures.

Depending on the time of the 
year, CX Forestry Management 
intends to resell any of our clients’ 
forestry acreage within a 30 to 
60 day time frame and charges a 
10% commission on the difference 
between the resale price and the 
original purchase price.



FAQS
WHAT ARE THE BENEFITS OF A FORESTRY 
INVESTMENT?

There are several reasons to choose forestry investments, 
including capital appreciation,capital preservation, risk 
diversification, tax-free, tangible asset, a good hedge 
against inflation, environmentally friendly, sustainable, 
increased demand, no currency risk, flexible, profitable 
investment option.

WHO TYPICALLY INVESTS IN FORESTRY?

Forestry investments typically attract both private and 
institutional investors including corporations, foundations 
and pension funds.

HOW LONG DOES IT TAKE FOR A TREE TO 
REACH MATURITY?

This depends upon species and site conditions. Typically 
Sitka Spruce takes between 30-40 years to reach full 
maturity. This is why, when we are looking for a new site, 
we look for mature sites that have been growing for more 
than 20 years. This allows us to offer our clients much 
shorter investment cycles.

HOW ARE FORESTRY INVESTMENT RETURNS 
GENERATED?

Investment returns are generated through regular thinning, 
government Grant schemes, timber sales, lease income, 
land sales and tax breaks. 

WHAT ARE THE LIQUIDITY CHARACTERISTICS 
OF A FORESTRY INVESTMENT?

A Forestry investment is generally illiquid, however you are 
free to sell your site on the open market anytime or we can 
market it on your behalf to other clients through our resale 
program.

WHAT FACTORS AFFECT THE PRICE OF 
TIMBER?

Several factors affect timber prices although the most 
important include current and projected timber prices, 
timber inventory, investments in forest productivity, 
operating costs and the required rate of return or discount 
rate. Timber value is measured in cubic meters.

WHO OWNS THE LAND AND THE TREES?

You will own the trees and be registered as a long term 
tennant for the duration of the investment cycle. You will 
receive a copy  
of the companies land title deeds along  
with a timber ownership certificate detailing the amount of 
timber per acre for your particular site.

WHAT REPORTS WILL I RECEIVE ABOUT MY 
INVESTMENT?

You will receive an annual report based on the 
management company’s annual survey which will track the 
performance of your timber and site conditions.

WHAT KIND OF FEES DO YOU CHARGE?

The commission rate will be capped at 15%. Professional 
fees and marketing costs are to be no more than 5% of 
funds raised.

GET IN TOUCH...
If you have any further questions,  
please feel free to get in contact.

UK: 01908 538 107
IRL: 01 524 2602



SECURE, DEPENDABLE 
AND STABLE

1.  Using our wealth of experience and track record to 
deliver the projected returns to you.

2.   Giving you legal control over the ownership of your 
timber for the duration of the forest investment cycle. 
You will also receive a copy of the registered land title 
deeds in the companies name.

3.  Providing full title to your trees with GPS co-ordinates 
for every site.

4.  Using approved forestry management techniques to 
manage your site for the lifetime of your investment.

5.  Using independent research in our projections to 
ensure we meet your expectations.

6.   Having our growth rates confirmed on an annual basis 

by the independent forestry management company in 
their annual report.

7.   Providing insurance to cover any loss of income 
or damage to the trees over the lifetime of your 
investment.

8.   Providing you with regular updates about your 
investment.

9.   Continually researching and developing new data, 
technologies and methods of management, where  
we strive to improve our service, which we share  
with our investors.

10.  Teaming up with the More Group of Accountants in 
London who are a regulated accountancy firm to offer 
our clients total security of funds.

WE HAVE STRUCTURED THE INVESTMENT OPPORTUNITY TO MAKE SURE YOUR CAPITAL IS AS 
SECURE AS POSSIBLE BY:

If you want to find out more about how CX Forestry Management can offer you a low risk forestry 
investment offering both tax-free income and capital appreciation which is fully insured and managed 

on your behalf with an historical performance of approximately 20% per annum, talk to us today.

UK: 01908 538 107 IRL: 01 524 2602



UK Office Address:

314 Midsummer Boulevard, 
Milton Keynes, Buckinghamshire, 
MK9 2UB, England

Ireland Office Address:

2 Southern Cross Business Park, 
Boghall Road, Bray, Co.Wicklow, 
Ireland

Disclaimer
CX Forestry Management is not regulated by the Financial Conduct Authority and does not offer any advice about any regulated 
or unregulated investments either within this document or elsewhere. The content of this document has not been approved by an 
authorised person within the meaning of the Financial Services and Markets Act 2000 (the Act). Our products are not regulated 
investments for the purposes of the Act and as such buyers have no access to statutory or regulatory protections such as the 
Financial Ombudsman Service and the Financial Services Compensation Scheme. This is not in any way an offer to participate 
in a collective investment scheme (CIS) as defined in section 235 of the Act. This document is not a recommendation or offer to 
provide investment services or advice to acquire or dispose of any investment or to engage in any other transaction. Nothing in this 
document constitutes a solicitation, invitation or inducement to engage in investment activity of any kind under section 21 of the 
Act. The provision of the information in this document does not constitute an offer to purchase an investment to any person in any 
jurisdiction. This document is provided for information purposes only and is not intended for distribution to, or use by, any person or 
entity resident or domiciled in, or any citizen of, any jurisdiction or country where such distribution or use would be contrary to law 
or regulation or would subject us or any of our affiliates, officers or employees to any registration requirement.


